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CORPORATE MISSION

Saskatchewan Mutual Insurance Company is dedicated to providing security for its policyholders and
employees.  Building on an historical foundation of integrity, commitment and superior service, SMI
will successfully meet the challenges of the future through strategic planning and innovation.



REPORT OF THE BOARD OF DIRECTORS

The Board of Directors is pleased to present the 2000 Annual Report to the policyholders of
Saskatchewan Mutual Insurance Company.

Despite increased loss and expense ratios in 2000, SMI’s underwriting results continue to be much
better than those of the industry overall. In particular, our loss ratio is well below the industry loss
ratio, and we note that 2000 is the fourth consecutive year we have achieved a loss ratio less than
60%.  Net earnings amounted to $558,000 for 2000. Earned surplus increased to $12.5 million at the
end of the year and assets now total $33.4 million. 

In 2000 we were able to achieve our goal of managed, modest growth in revenue.  Net earned
premiums increased 8% to $16.8 million. Our Saskatchewan automobile premiums grew
substantially, rising 14% from 1999.  

The loss ratio increased to 59% in 2000 from 54% in 1999. All lines of business had acceptable loss
ratios in 2000 with claims experience on farm business improving significantly from 1999. Claims
experience in Alberta and Manitoba deteriorated due to a large number of habitational fire losses,
while underwriting results in Saskatchewan were excellent for every line of business.

Investment income increased by 9% in 2000 to $1.4 million as realized gains rose dramatically. 
Investments now total $25.1 million.  At the end of 2000, there were substantial changes made to the
mix of equities in the investment portfolio in order to achieve both higher returns and increased
diversification. The very prudent investment policy established by the Board of Directors has served
the company very well during the volatile financial markets of 2000 and 2001.

We wish to thank our brokers for supporting SMI in these difficult markets and for working with our
employees to provide financial protection and security for our policyholders. SMI is a “Full Partner”
in the Broker Identity Program for 2001.

We are investing considerable dollars, time and efforts in information technology initiatives. Our
employees accomplished a great deal in 2000 as implementation of our new information system is
now proceeding towards completion. We developed an SMI web site in 2000 and will continue to
expand and enhance it, in order to become more efficient and better serve our brokers and
policyholders. Our next major technology project is the electronic exchange of information between
the company and our brokers.

We would like to thank each and every one of our employees – they deserve a great deal of credit
for their efforts throughout the past year. New and powerful technology is important; however, being
successful does, and always will, depend on people. Each day, employees in the insurance industry
face constant pressures from many directions, and SMI employees continue to be very dedicated and
very professional.

     _______________________                                                  _______________________
           A.G. Ayers, F.C.A.                                                            R.W. Trost, C.A., HCIP       
                  Chairman                                                                       President & C.E.O.  
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MANAGEMENT REPORT

The financial statements are the responsibility of the management of SASKATCHEWAN MUTUAL
INSURANCE COMPANY.  They have been prepared in accordance with generally accepted
accounting principles, using management's best estimates and judgments, where appropriate.

Management is responsible for the reliability and integrity of the financial statements, the notes to the
financial statements, and other financial information contained in this report.  In the preparation of
these statements, estimates are sometimes necessary because a precise determination of certain
assets and liabilities is dependent on future events.  Management believes such estimates have been
based on careful judgments and have been properly reflected in the accompanying financial
statements.

Management is also responsible for maintaining a system of internal control designed to provide
reasonable assurance that assets are safeguarded and that accounting systems provide timely,
accurate and reliable financial information.

The Board of Directors is responsible for ensuring that management fulfils its responsibilities for
financial reporting and internal control.  The Board is assisted in exercising its responsibilities through
the Audit Committee of the Board, which is composed of four non-management directors.  The
Committee meets periodically with management and the auditors to satisfy itself that management's
responsibilities are properly discharged, to review the financial statements and to recommend
approval of the financial statements to the Board.

R. W. Trost, C.A., HCIP S. L. Forbister, C.A.
President & C.E.O. Secretary-Treasurer

February 21, 2001



AUDITORS' REPORT TO THE POLICYHOLDERS

We have audited the balance sheet of Saskatchewan Mutual Insurance Company as at December
31, 2000 and the statements of operations and earned surplus and cash flows for the year then
ended.  These financial statements are the responsibility of the Company's management.  Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2000 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian generally accepted accounting principles including the
accounting requirements of the Superintendent of Financial Institutions Canada.

Chartered Accountants

Saskatoon, Saskatchewan

February 21, 2001
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 APPOINTED ACTUARY'S REPORT TO THE POLICYHOLDERS

I, Richard Gauthier, FCIA, of PricewaterhouseCoopers, have valued the policy liabilities of
Saskatchewan Mutual Insurance Company in its balance sheet at December 31, 2000 and their
change as reflected in its statement of operations for the year then ended in accordance with
accepted actuarial practice, including the selection of appropriate assumptions and methods, except
as described in the following paragraph.

Under accepted actuarial practice, the valuation of policy liabilities reflects the time value of money.
Pursuant to the authority granted by the Insurance Companies Act, the Superintendent of Financial
Institutions Canada has directed that the valuation of some policy liabilities not reflect the time value
of money.  My valuation complies with that directive.

In my opinion the valuation is appropriate, except as noted in the previous paragraph, and the
financial statements fairly present its results.

Richard Gauthier, FCIA, FCAS

February 21, 2001
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BALANCE SHEET
December 31, 2000, with comparative figures for 1999

(thousands of dollars)

2000 1999

Assets

Cash $        7 $       432

Premiums due from policyholders 1,448 1,315

Amounts due from brokers 1,034 935

Due from other insurance companies 138 462

Accrued investment income 280 273

Sundry accounts receivable 13 14

Reinsurers’ share of provisions for:

     Unpaid claims and adjusting expenses (note 5) 1,336 1,480

     Unearned premiums 9 8

Investments (note 4) 25,073 22,878

Deferred policy acquisition costs 2,079 2,053
Capital assets at cost less accumulated amortization
  of $1,611 (1999 - $1,559) 698 737
Accrued pension benefits (note 9) 1,242 927

$   33,357 $  31,514

Liabilities and Surplus

Due to other insurance companies $         75 $        85

Premium taxes payable 672 562
Accounts payable 267 176

Income taxes payable 501 17

Unpaid claims and adjusting expenses (note 5) 8,100 7,560

Unearned premiums 9,056 8,889
Future income taxes (note 8) 428 525

19,099 17,814

Surplus:
Reserves required by the Office of the Superintendent
  of Financial Institutions Canada (note 7) 1,762 1,385
Earned surplus 12,496 12,315

14,258 13,700

$   33,357 $  31,514

See accompanying notes to financial statements.

On behalf of the Board:

Director Director
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�WKRXVDQGV RI GROODUV�
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'LUHFW SUHPLXPV ZULWWHQ � ������ � ������

'HGXFW UHLQVXUDQFH FHGHG ��� �����

1HW SUHPLXPV ZULWWHQ ������ ������

&KDQJH LQ XQHDUQHG SUHPLXPV ����� �����

1HW SUHPLXPV HDUQHG ������ ������

&ODLPV DQG DGMXVWLQJ H[SHQVHV �QRWH �� ����� �����

&RPPLVVLRQV ����� �����

7D[HV ��� ���

*HQHUDO H[SHQVHV ����� �����

7RWDO FODLPV DQG H[SHQVHV ������ ������

1HW XQGHUZULWLQJ LQFRPH �ORVV� ����� ���

,QYHVWPHQW RSHUDWLRQV�

,QWHUHVW ����� �����

*DLQ RQ VDOH RI LQYHVWPHQWV �� ��

5HQWDO LQFRPH �� ��

'LYLGHQGV �� ��

����� �����

([SHQVHV �� ��

,QYHVWPHQW LQFRPH ����� �����

(DUQLQJV EHIRUH LQFRPH WD[HV ��� �����

,QFRPH WD[HV �QRWH �� ��� ���

1HW HDUQLQJV ��� �����

(DUQHG VXUSOXV� EHJLQQLQJ RI \HDU ������ ������

7UDQVIHUV WR UHVHUYHV UHTXLUHG E\ WKH 2IILFH RI WKH
6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLRQV &DQDGD �QRWH �� ����� �����

(DUQHG VXUSOXV� HQG RI \HDU � ������ � ������

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWV�
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STATEMENT OF CASH FLOWS
Year ended December 31, 2000, with comparative figures for 1999

(thousands of dollars)

2000 1999

Cash provided by (used in):

Operations:

Net earnings $     558 $     1,297

Changes in non-cash balances:

Unearned premiums 167 194

Unpaid claims and adjusting expenses 540   (529)

Reinsurers’ share of unearned premiums (1) 433
Reinsurers’ share of unpaid claims and
  adjusting expenses 144 723
Deferred policy acquisition costs (26) (40)

         Accrued pension benefit (315) (292)

Unearned reinsurance commissions - (130)

Receivables 86 (429)

Payables 675 125

         Future income taxes (97) 525

         Amortization of capital assets 131 132

Gain on sale of investments (83) (17)

1,779 1,992

Investing:

Purchase of bonds (4,233) (4,890)

Purchase of common shares (30) (645)

Proceeds from sale of bonds 2,778 3,608

Proceeds from sale of common shares 1,679 94

Purchase of capital assets (108) (227)

Proceeds from sale of other assets 1 3

87 (2,057)

Increase in cash and cash equivalents 1,866 (65)

Cash and cash equivalents, beginning of year 1,142 1,207

Cash and cash equivalents, end of year $     3,008 $     1,142

Cash and cash equivalents, end of year:

Cash $            7 $        432

Short-term investments (note 4) 3,001 710

$     3,008 $     1,142

Supplementary cash flow information:

          Income taxes paid $         33 $            -

See accompanying notes to financial statements.
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6DVNDWFKHZDQ 0XWXDO ,QVXUDQFH &RPSDQ\ LV D IHGHUDOO\ UHJLVWHUHG PXWXDO FRUSRUDWLRQ OLFHQVHG WR
ZULWH SURSHUW\� DXWRPRELOH� OLDELOLW\� ILGHOLW\ DQG ERLOHU DQG PDFKLQHU\ LQVXUDQFH� LQ WKH SURYLQFHV RI
6DVNDWFKHZDQ� 0DQLWRED� $OEHUWD DQG %ULWLVK &ROXPELD� 7KH &RPSDQ\ LV VXEMHFW WR WKH ,QVXUDQFH
&RPSDQLHV $FW �WKH $FW� DQG WR UHJXODWLRQ E\ WKH 2IILFH RI WKH 6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLRQV
&DQDGD �26),� DQG WKH 3URYLQFLDO 6XSHULQWHQGHQWV RI )LQDQFLDO ,QVWLWXWLRQV�,QVXUDQFH IRU WKH
SURYLQFHV LQ ZKLFK WKH &RPSDQ\ LV OLFHQVHG�

�� 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV�

7KHVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK 6HFWLRQ ������ RI WKH $FW
ZKLFK VWDWHV WKDW� H[FHSW DV RWKHUZLVH VSHFLILHG E\ 26),� WKH ILQDQFLDO VWDWHPHQWV DUH WR EH
SUHSDUHG LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV�

7KH VLJQLILFDQW DFFRXQWLQJ SROLFLHV DGRSWHG E\ WKH &RPSDQ\ DUH DV IROORZV�

D� 8VH RI HVWLPDWHV�

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
SULQFLSOHV� LQFOXGLQJ WKH UHTXLUHPHQWV RI 26),� UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG
DVVXPSWLRQV WKDW DIIHFW UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV DQG GLVFORVXUH RI FRQWLQJHQW
DVVHWV DQG OLDELOLWLHV DV DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWV� (VWLPDWHV DOVR DIIHFW WKH
UHSRUWHG DPRXQWV RI LQFRPH DQG H[SHQVHV IRU WKH UHSRUWLQJ SHULRG RI WKH VWDWHPHQW RI
RSHUDWLRQV� $FWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH HVWLPDWHV�

E� &DVK DQG FDVK HTXLYDOHQWV�

&DVK DQG FDVK HTXLYDOHQWV FRQVLVW RI FDVK DQG VKRUW�WHUP LQYHVWPHQWV DYDLODEOH ZLWKLQ QLQHW\
GD\V� QHW RI FKHTXHV DQG RWKHU LWHPV LQ WUDQVLW�

F� ,QYHVWPHQWV�

,QYHVWPHQWV DUH FDUULHG DW FRVW� $ ZULWH�GRZQ RI WKH FDUU\LQJ YDOXH LV FKDUJHG DJDLQVW LQFRPH
ZKHQ HYLGHQFH LQGLFDWHV D SHUPDQHQW GHFOLQH LQ WKH XQGHUO\LQJ YDOXH DQG HDUQLQJ SRZHU RI
DQ LQGLYLGXDO LQYHVWPHQW� *DLQV DQG ORVVHV RQ GLVSRVDO RI LQYHVWPHQWV DUH GHWHUPLQHG RQ D
FRPSOHWHG WUDQVDFWLRQ EDVLV�

G� &DSLWDO DVVHWV�

&DSLWDO DVVHWV DUH FDUULHG DW FRVW OHVV DFFXPXODWHG DPRUWL]DWLRQ� $PRUWL]DWLRQ LV SURYLGHG RQ
WKH IROORZLQJ EDVLV�

$VVHW %DVLV 5DWH

%XLOGLQJ 'HFOLQLQJ EDODQFH ��

)XUQLWXUH DQG HTXLSPHQW 'HFOLQLQJ EDODQFH ���

&RPSXWHU HTXLSPHQW 6WUDLJKW�OLQH ���
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<HDU HQGHG 'HFHPEHU ��� ����

H� 3UHPLXP HDUQHG DQG GHIHUUHG SROLF\ DFTXLVLWLRQ FRVWV�

L� 3UHPLXPV DQG XQHDUQHG SUHPLXPV�

,QVXUDQFH SUHPLXPV DUH LQFOXGHG LQ LQFRPH HYHQO\ RYHU WKH WHUP RI WKH LQVXUDQFH
SROLF\ XVLQJ WKH SUR UDWD PHWKRG� 7KH SRUWLRQ RI WKH SUHPLXP UHODWHG WR WKH
XQH[SLUHG SRUWLRQ RI WKH SROLF\ DW WKH HQG RI WKH ILVFDO \HDU LV UHIOHFWHG LQ XQHDUQHG
SUHPLXPV�

LL� 'HIHUUHG SROLF\ DFTXLVLWLRQ FRVWV�

$FTXLVLWLRQ H[SHQVHV UHODWHG WR WKH XQHDUQHG SUHPLXP� LQFOXGLQJ FRPPLVVLRQV DQG
SUHPLXP WD[HV� DUH GHIHUUHG DQG DPRUWL]HG WR LQFRPH RYHU WKH SHULRGV LQ ZKLFK
WKH SUHPLXPV DUH HDUQHG� 7KH PHWKRG IROORZHG LQ GHWHUPLQLQJ WKH GHIHUUHG SROLF\
DFTXLVLWLRQ FRVWV OLPLWV WKH DPRXQW RI WKH GHIHUUDOV WR D UHDOL]DEOH YDOXH JLYLQJ
FRQVLGHUDWLRQ WR ORVVHV DQG H[SHQVHV H[SHFWHG WR EH LQFXUUHG DV SUHPLXPV DUH
HDUQHG� &RQVLGHUDWLRQ LV JLYHQ WR DQWLFLSDWHG LQYHVWPHQW LQFRPH LQ GHWHUPLQLQJ WKH
DPRXQW RI WKH GHIHUUDO�

I� 8QSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV�

7KH SURYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV UHSUHVHQWV DQ HVWLPDWH IRU WKH
IXOO DPRXQW RI DOO FRVWV LQFOXGLQJ LQYHVWLJDWLRQ DQG WKH SURMHFWHG ILQDO VHWWOHPHQWV RI
FODLPV LQFXUUHG WR WKH EDODQFH VKHHW GDWH� 7KH SURYLVLRQ HVWLPDWLRQV GR QRW WDNH LQWR
FRQVLGHUDWLRQ WKH WLPH YDOXH RI PRQH\� RU PDNH H[SOLFLW SURYLVLRQ IRU DGYHUVH GHYLDWLRQ�
H[FHSW IRU DFFLGHQW EHQHILW FODLPV XQGHU DXWRPRELOH LQVXUDQFH SROLFLHV� 7KHVH HVWLPDWHV
RI IXWXUH ORVV DFWLYLW\ DUH QHFHVVDULO\ VXEMHFW WR XQFHUWDLQW\ DQG DUH VHOHFWHG IURP D ZLGH
UDQJH RI SRVVLEOH RXWFRPHV� 7KHVH SURYLVLRQV DUH DGMXVWHG XS RU GRZQ DV DGGLWLRQDO
LQIRUPDWLRQ DIIHFWLQJ WKH HVWLPDWHG DPRXQWV EHFRPHV NQRZQ GXULQJ WKH FRXUVH RI FODLPV
VHWWOHPHQW� $OO FKDQJHV LQ HVWLPDWHV DUH UHFRUGHG DV LQFXUUHG ORVVHV LQ WKH FXUUHQW
SHULRG�

J� 5HLQVXUDQFH�

7KH &RPSDQ\ UHIOHFWV UHLQVXUDQFH EDODQFHV RQ WKH EDODQFH VKHHW RQ D JURVV EDVLV WR
LQGLFDWH WKH H[WHQW RI FUHGLW ULVN UHODWHG WR UHLQVXUDQFH DQG LWV REOLJDWLRQV WR SROLF\KROGHUV
DQG RQ D QHW EDVLV LQ WKH VWDWHPHQW RI RSHUDWLRQV WR LQGLFDWH WKH UHVXOWV RI LWV UHWHQWLRQ
RI SUHPLXPV ZULWWHQ�

$PRXQWV UHFRYHUDEOH IURP UHLQVXUHUV DUH HVWLPDWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH
UHODWHG OLDELOLW\�

K� ,QFRPH WD[HV�

,QFRPH WD[HV DUH DFFRXQWHG IRU XVLQJ WKH OLDELOLW\ PHWKRG RI WD[ DOORFDWLRQ� 8QGHU WKLV
PHWKRG� IXWXUH LQFRPH WD[ DVVHWV DQG OLDELOLWLHV DUH GHWHUPLQHG EDVHG RQ WHPSRUDU\
GLIIHUHQFHV EHWZHHQ WKH ILQDQFLDO UHSRUWLQJ DQG WD[ EDVLV RI DVVHWV DQG OLDELOLWLHV� DQG
PHDVXUHG XVLQJ WKH VXEVWDQWLYHO\ HQDFWHG WD[ UDWHV DQG ODZV WKDW ZLOO EH LQ HIIHFW ZKHQ

10
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<HDU HQGHG 'HFHPEHU ��� ����

WKH GLIIHUHQFHV DUH H[SHFWHG WR EH UHFRYHUHG RU VHWWOHG� 7KH PDMRU GLIIHUHQFHV UHODWH WR
XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV� LQYHVWPHQWV LQ ERQGV DQG VKDUHV� DPRUWL]DWLRQ
RI FDSLWDO DVVHWV DQG WKH DFFUXHG SHQVLRQ EHQHILW DVVHW�

L� $FFUXHG SHQVLRQ EHQHILW�

7KH &RPSDQ\ PDLQWDLQV D FRQWULEXWRU\ GHILQHG EHQHILW SHQVLRQ SODQ IRU VXEVWDQWLDOO\ DOO
LWV HPSOR\HHV� 7KH FRVW RI SHQVLRQ EHQHILWV HDUQHG E\ HPSOR\HHV LV GHWHUPLQHG XVLQJ
WKH SURMHFWHG EHQHILW PHWKRG� $FFRUGLQJO\� WKH FRVW LV SUR�UDWHG RQ VHUYLFH DQG FKDUJHG
WR H[SHQVH DV VHUYLFHV DUH UHQGHUHG� 7KLV FRVW UHIOHFWV PDQDJHPHQW¶V EHVW HVWLPDWHV
RI WKH SHQVLRQ SODQ¶V H[SHFWHG LQYHVWPHQW \LHOGV� VDODU\ HVFDODWLRQV� PRUWDOLW\ RI
PHPEHUV� WHUPLQDWLRQV DQG WKH DJHV DW ZKLFK PHPEHUV ZLOO UHWLUH� $GMXVWPHQWV�
H[SHULHQFH JDLQV DQG ORVVHV DQG FKDQJHV LQ DVVXPSWLRQV DUH DPRUWL]HG RYHU WKH
HVWLPDWHG DYHUDJH UHPDLQLQJ VHUYLFH OLYHV RI WKH HPSOR\HHV�

�� &KDQJHV LQ DFFRXQWLQJ SROLFLHV�

(IIHFWLYH -DQXDU\ �� ����� WKH &RPSDQ\ UHWURDFWLYHO\ DGRSWHG WKH DFFRXQWLQJ
UHFRPPHQGDWLRQV LQ &,&$ +DQGERRN 6HFWLRQ ����� ,QFRPH 7D[HV� 7KH FRPSDUDWLYH
VWDWHPHQWV KDYH QRW EHHQ UHVWDWHG� DV SHUPLWWHG E\ WKLV 6HFWLRQ� 7KHUH ZDV QR LPSDFW RQ WKH
HDUQHG VXUSOXV DV DW -DQXDU\ �� ���� DQG QR LPSDFW RQ WKH FXUUHQW \HDU¶V HDUQLQJV DV D UHVXOW
RI WKLV FKDQJH LQ DFFRXQWLQJ SROLF\�

(IIHFWLYH -DQXDU\ �� ����� WKH &RPSDQ\ SURVSHFWLYHO\ DGRSWHG WKH DFFRXQWLQJ
UHFRPPHQGDWLRQV LQ &,&$ +DQGERRN 6HFWLRQ ����� (PSOR\HH )XWXUH %HQHILWV� 7KHUH ZDV QR
LPSDFW RQ WKH FXUUHQW \HDU¶V HDUQLQJV DV D UHVXOW RI WKLV FKDQJH LQ DFFRXQWLQJ SROLF\�

�� 5ROH RI WKH DFWXDU\ DQG DXGLWRU�

7KH DFWXDU\ LV DSSRLQWHG E\ WKH %RDUG RI 'LUHFWRUV SXUVXDQW WR WKH ,QVXUDQFH &RPSDQLHV $FW�
7KH DFWXDU\
V UHVSRQVLELOLW\ LV WR FDUU\ RXW DQ DQQXDO YDOXDWLRQ RI WKH &RPSDQ\
V SROLF\ OLDELOLWLHV
LQ DFFRUGDQFH ZLWK DFFHSWHG DFWXDULDO SUDFWLFH DQG UHJXODWRU\ UHTXLUHPHQWV DQG UHSRUW WKHUHRQ
WR WKH SROLF\KROGHUV� ([DPLQDWLRQ RI VXSSRUWLQJ GDWD IRU DFFXUDF\ DQG FRPSOHWHQHVV� DQG
DQDO\VLV RI FRPSDQ\ DVVHWV IRU WKHLU DELOLW\ WR VXSSRUW WKH DPRXQW RI SROLF\ OLDELOLWLHV DUH
LPSRUWDQW HOHPHQWV RI WKH ZRUN UHTXLUHG WR IRUP WKLV RSLQLRQ� 7KH DFWXDU\� LQ KLV YHULILFDWLRQ
RI WKH XQGHUO\LQJ GDWD XVHG LQ WKH YDOXDWLRQ� DOVR PDNHV XVH RI WKH ZRUN RI WKH H[WHUQDO DXGLWRU�
7KH DFWXDU\
V UHSRUW RXWOLQHV WKH VFRSH RI KLV ZRUN DQG RSLQLRQ�

7KH H[WHUQDO DXGLWRUV KDYH EHHQ DSSRLQWHG E\ WKH SROLF\KROGHUV SXUVXDQW WR WKH ,QVXUDQFH
&RPSDQLHV $FW� 7KHLU UHVSRQVLELOLW\ LV WR FRQGXFW DQ LQGHSHQGHQW DQG REMHFWLYH DXGLW RI WKH
ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV DQG
UHSRUW WKHUHRQ WR WKH SROLF\KROGHUV� ,Q FDUU\LQJ RXW WKHLU DXGLW� WKH DXGLWRUV DOVR PDNH XVH RI WKH
ZRUN RI WKH DFWXDU\ DQG KLV UHSRUW� 7KH DXGLWRUV
 UHSRUW RXWOLQHV WKH VFRSH RI WKHLU DXGLW DQG
WKHLU RSLQLRQ�
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�� ,QYHVWPHQWV�

�WKRXVDQGV RI GROODUV�

���� ����

%RRN
9DOXH

(VWLPDWHG
IDLU YDOXH

%RRN
9DOXH

(VWLPDWHG
IDLU YDOXH

6KRUW�WHUP
LQYHVWPHQWV � ����� � ����� � ��� � ���

'HEW VHFXULWLHV�
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&DQDGLDQ FRPPRQ
VKDUHV � � ����� �����

� ������ � ������ � ������ � ������

7KH HVWLPDWHG IDLU YDOXH RI GHEW VHFXULWLHV DQG FRPPRQ VKDUHV LV EDVHG RQ TXRWHG PDUNHW
YDOXHV� ([SHFWHG WUDQVDFWLRQ FRVWV DV DW WKH GDWH RI WKH EDODQFH VKHHW DUH LPPDWHULDO DQG DUH
QRW GHGXFWHG LQ GHWHUPLQLQJ HVWLPDWHG IDLU YDOXHV�

0DQDJHPHQW KDV UHYLHZHG FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ UHJDUGLQJ WKRVH LQYHVWPHQWV ZKRVH
HVWLPDWHG IDLU YDOXH LV OHVV WKDQ ERRN YDOXH DQG DVFHUWDLQHG WKDW WKH ERRN YDOXHV DUH H[SHFWHG
WR EH UHFRYHUHG DQG DFFRUGLQJO\ WKHUH ZHUH QR ZULWH�GRZQV RU SURYLVLRQV UHFRUGHG LQ ���� RU
�����

/LTXLGLW\ DQG LQWHUHVW UDWH ULVN�

�WKRXVDQGV RI GROODUV�

:LWKLQ
� PRQWKV

� PRQWKV
WR � \HDU

2YHU � WR
� \HDUV

2YHU � WR �
\HDUV

2YHU �
\HDUV

%RRN
9DOXH

,QWHUHVW EHDULQJ
LQYHVWPHQWV

(IIHFWLYH \LHOG
� �����
����

� �����
����

� �����
����

� �����
����

� �����
����

� ������
����
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127(6 72 ),1$1&,$/ 67$7(0(176 � FRQWLQXHG

<HDU HQGHG 'HFHPEHU ��� ����

�� 3URYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV�

6FRSH�

7KH HVWDEOLVKPHQW RI WKH SURYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV LV EDVHG RQ
NQRZQ IDFWV DQG LQWHUSUHWDWLRQ RI FLUFXPVWDQFHV DQG LV WKHUHIRUH D FRPSOH[ DQG G\QDPLF
SURFHVV LQIOXHQFHG E\ D ODUJH YDULHW\ RI IDFWRUV� 7KHVH IDFWRUV LQFOXGH WKH &RPSDQ\¶V
H[SHULHQFH ZLWK VLPLODU FDVHV DQG KLVWRULFDO WUHQGV LQYROYLQJ FODLPV SD\PHQW SDWWHUQV� ORVV
SD\PHQWV� SHQGLQJ OHYHOV RI XQSDLG FODLPV� SURGXFW PL[ RU FRQFHQWUDWLRQ� FODLPV VHYHULW\ DQG
FODLP IUHTXHQF\ SDWWHUQV� VXFK DV WKRVH FDXVHG E\ QDWXUDO GLVDVWHUV RU DFFLGHQWV�

2WKHU IDFWRUV LQFOXGH WKH FRQWLQXDOO\ HYROYLQJ DQG FKDQJLQJ UHJXODWRU\ DQG OHJDO HQYLURQPHQW�
DFWXDULDO VWXGLHV� SURIHVVLRQDO H[SHULHQFH DQG H[SHUWLVH RI WKH &RPSDQ\¶V FODLP GHSDUWPHQW¶V
SHUVRQQHO DQG LQGHSHQGHQW DGMXVWHUV UHWDLQHG WR KDQGOH LQGLYLGXDO FODLPV� WKH TXDOLW\ RI GDWD
XVHG IRU SURMHFWLRQ SXUSRVHV� H[LVWLQJ FODLPV PDQDJHPHQW SUDFWLFHV� LQFOXGLQJ FODLPV KDQGOLQJ
DQG VHWWOHPHQW SUDFWLFHV� WKH HIIHFW RI LQIODWLRQDU\ WUHQGV RQ IXWXUH FODLPV VHWWOHPHQW FRVWV�
FRXUW GHFLVLRQV� HFRQRPLF FRQGLWLRQV DQG SXEOLF DWWLWXGHV� ,Q DGGLWLRQ� WLPH FDQ EH D FULWLFDO
SDUW RI WKH SURYLVLRQ GHWHUPLQDWLRQ� VLQFH WKH ORQJHU WKH VSDQ EHWZHHQ WKH LQFLGHQFH RI ORVV DQG
WKH SD\PHQW RU VHWWOHPHQW RI WKH FODLPV� WKH PRUH YDULDEOH WKH XOWLPDWH VHWWOHPHQW FDQ EH�
$FFRUGLQJO\� VKRUW�WDLOHG FODLPV� VXFK DV SURSHUW\ FODLPV� WHQG WR EH PRUH UHDVRQDEO\
SUHGLFWDEOH WKDQ ORQJ�WDLOHG FODLPV� VXFK DV JHQHUDO OLDELOLW\ FODLPV�

&RQVHTXHQWO\� WKH HVWDEOLVKPHQW RI WKH SURYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV
SURFHVV UHOLHV RQ WKH MXGJHPHQW DQG RSLQLRQV RI D ODUJH QXPEHU RI LQGLYLGXDOV� RQ KLVWRULFDO
SUHFHGHQW DQG WUHQGV� RQ SUHYDLOLQJ OHJDO� HFRQRPLF� VRFLDO DQG UHJXODWRU\ WUHQGV DQG RQ
H[SHFWDWLRQV DV WR IXWXUH GHYHORSPHQWV� 7KH SURYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ
H[SHQVHV DQG UHODWHG UHLQVXUHUV¶ VKDUH LQYROYHV ULVN WKDW DFWXDO DPRXQWV FRXOG YDU\ PDWHULDOO\
IURP HVWLPDWHV LQ WKH QHDU WHUP�

7KH WDEOH EHORZ GHWDLOV WKH SURYLVLRQ IRU XQSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV E\ ULVN FDWHJRULHV�

�WKRXVDQGV RI GROODUV�

���� ����

7\SH RI FODLP SURYLVLRQ *URVV
5HLQVXUHUV


VKDUH
*URVV

5HLQVXUHUV

VKDUH

/RQJ VHWWOHPHQW WHUP �
JHQHUDO OLDELOLW\ DQG
DXWRPRELOH �H[FOXGLQJ
SK\VLFDO GDPDJH� � ����� � ��� � ����� � ���

6KRUW VHWWOHPHQW WHUP ����� ��� ����� ���

)DFLOLW\ $VVRFLDWLRQ �� � �� �

7RWDO � ����� � ����� � ����� � �����



NOTES TO FINANCIAL STATEMENTS - continued

Year ended December 31, 2000

Future investment income:

The provision for unpaid claims and adjusting expenses does not take into account the time
value of money or make explicit provisions for adverse deviation, except for accident claims
under automobile insurance policies, which have been discounted using an interest assumption
of 2%.

The total accident benefit claims, net of reinsurance, on a discounted basis were $361,000
(1999 - $259,000) and on an undiscounted basis were $679,000 (1999 - $466,000).

Claims and adjusting expenses:

Changes in claim liabilities recorded in the balance sheet for the years ended December 31,
2000 and 1999 and their impact on claims and adjusting expenses for the two years follow:

(thousands of dollars)

2000 1999

Unpaid claim liabilities, beginning of year, net $    6,080 $    5,886

Decrease in estimated losses and
    expenses, for losses occurring in prior years (832) (449)

Provision for losses and expenses on claims
    occurring in the current year 10,758 8,819

Paid on claims occurring during:
    The current year
    Prior years

(6,489)
(2,753)

(5,606)
(2,570)

Unpaid claim liabilities, end of year, net 6,764 6,080

Reinsurers' share 1,336 1,480

Provision for unpaid claims and adjusting
  expenses, end of year $   8,100 $   7,560

6. Underwriting policy and reinsurance ceded:

The Company follows the policy of underwriting and reinsuring contracts of insurance, which
limited the liability of the Company in 2000 to a maximum amount of $250,000  ($500,000 for
catastrophe losses), in respect of single loss or series of losses arising out of a single
occurrence. In 2000, the reinsurance had an upper limit of $11,100,000  ($10,000,000 for
catastrophe losses). Reinsurance ceded does not relieve the Company of primary liability as
the originating insurer. The following table sets out the impact of reinsurance ceded on the
claims and adjusting expenses:

(thousands of dollars)

2000 1999

Gross claims and adjusting expenses
Deduction for reinsurance ceded

$   10,046
  120

$   8,465
95

$     9,926 $   8,37014
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<HDU HQGHG 'HFHPEHU ��� ����

7KH &RPSDQ\ KDV JXLGHOLQHV DQG D UHYLHZ SURFHVV LQ SODFH WR DVFHUWDLQ WKH FUHGLW ZRUWKLQHVV
RI WKH FRPSDQLHV WR ZKLFK LW FHGHV� 7KH &RPSDQ\ SODFHV DOO RI LWV UHLQVXUDQFH ZLWK FRPSDQLHV
UHJLVWHUHG ZLWK 26),� 7KHUH ZHUH QR ZULWH�RIIV LQ ���� RU ����� 1R LQIRUPDWLRQ KDV FRPH WR
WKH &RPSDQ\¶V DWWHQWLRQ LQGLFDWLQJ ZHDNQHVV RU IDLOXUH RI DQ\ RI LWV FXUUHQW UHLQVXUHUV� VR QR
SURYLVLRQ KDV EHHQ PDGH LQ WKH DFFRXQWV IRU GRXEWIXO FROOHFWLRQ�

�� 5HVHUYHV UHTXLUHG E\ WKH 2IILFH RI WKH 6XSHULQWHQGHQW RI )LQDQFLDO ,QVWLWXWLRQV &DQDGD�

7KHVH UHVHUYHV UHSUHVHQW DSSURSULDWLRQV RI HDUQHG VXUSOXV LQ UHVSHFW RI DVVHWV QRW DGPLWWHG�
LQYHVWPHQW YDOXDWLRQV� DQG RWKHU VWDWXWRU\ UHTXLUHPHQWV� 7KHVH DSSURSULDWLRQV DUH QRW
UHFRJQL]HG DV SDUW RI VWDWXWRU\ FDSLWDO DQG VXUSOXV�

�� ,QFRPH WD[HV�

,QFRPH WD[ H[SHQVH� LQFOXGLQJ ERWK WKH FXUUHQW DQG IXWXUH SRUWLRQV� YDULHV IURP WKH DPRXQWV
WKDW ZRXOG EH FRPSXWHG E\ DSSO\LQJ WKH VWDWXWRU\ IHGHUDO DQG SURYLQFLDO WD[ UDWHV DJJUHJDWLQJ
����� ����� ± ������ WR LQFRPH EHIRUH WD[HV� ,QFRPH WD[HV KDYH EHHQ FRPSXWHG DV IROORZV�

�WKRXVDQGV RI GROODUV�

���� ����

7D[ DW EDVLF UDWHV � ��� � ���

,QFUHDVH �GHFUHDVH� LQ WD[HV UHVXOWLQJ IURP�
3HUPDQHQW GLIIHUHQFHV
%HQHILW RI XQUHFRUGHG ORVV FDUU\�IRUZDUGV DQG RWKHU GHGXFWLRQV
)HGHUDO ODUJH FRUSRUDWLRQV WD[

����
���
�

����
�����

�

3URYLVLRQ IRU LQFRPH WD[HV � ��� � ���

(IIHFWLYH UDWH ����� �����

7KH SURYLVLRQ IRU LQFRPH WD[HV LV FRPSULVHG RI�
&XUUHQW LQFRPH WD[HV � ��� � ��

)XWXUH LQFRPH WD[HV �UHFRYHU\� ���� ���

3URYLVLRQ IRU LQFRPH WD[HV � ��� � ���
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7KH WD[ HIIHFWV RI WHPSRUDU\ GLIIHUHQFHV WKDW JLYH ULVH WR VLJQLILFDQW SRUWLRQV RI WKH IXWXUH WD[
DVVHWV DQG IXWXUH WD[ OLDELOLWLHV DUH SUHVHQWHG EHORZ�

�WKRXVDQGV RI GROODUV�

���� ����

)XWXUH LQFRPH WD[ DVVHWV�
&DSLWDO DVVHWV
8QSDLG FODLPV DQG DGMXVWLQJ H[SHQVHV

� ��
��

� ��
��

��� ���

)XWXUH LQFRPH WD[ OLDELOLWLHV�
$FFUXHG SHQVLRQ EHQHILW
,QYHVWPHQWV
8QHDUQHG SUHPLXPV

�����
����

�

�����
����

�����

����� �����

1HW IXWXUH LQFRPH WD[ OLDELOLW\ � ����� � �����

�� &RQWULEXWRU\ GHILQHG EHQHILW SHQVLRQ SODQ�

3ODQ DVVHWV DQG REOLJDWLRQV�

�WKRXVDQGV RI GROODUV�

���� ����

)DLU YDOXH RI SHQVLRQ SODQ DVVHWV
$FFUXHG SHQVLRQ EHQHILWV REOLJDWLRQ
6XUSOXV
$FFUXHG SHQVLRQ EHQHILW

� ������
�����
�����
�����

� ������
�����
�����
���

'XULQJ ����� WKH &RPSDQ\ GLG QRW PDNH DQ\ FRQWULEXWLRQV WR WKH 3HQVLRQ 3ODQ� 7KH HPSOR\HH
FRQWULEXWLRQV GXULQJ ���� ZHUH ������� DQG EHQHILWV SDLG ZHUH ���������

7KH LQYHVWPHQW UHWXUQ RQ SHQVLRQ DVVHWV DQG DPRUWL]DWLRQ RI H[SHULHQFH JDLQV� QHW RI FXUUHQW
VHUYLFH FRVWV DQG RWKHU SHQVLRQ H[SHQVHV� WRWDOLQJ �������� KDV EHHQ UHFRUGHG DV D UHGXFWLRQ
RI JHQHUDO H[SHQVHV LQ WKH VWDWHPHQW RI RSHUDWLRQV�
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NOTES TO FINANCIAL STATEMENTS - continued

Year ended December 31, 2000

Supplementary information:

Pension assets consists of units in a balanced fund.

The Company bears the risk of experience loss against the actuarial assumptions and credit
risk associated with the pension asset portfolio.  Credit risk is managed through the pension
plan investment policy which governs the types of investments that can be utilized in the
pension plan.

The significant actuarial assumptions adopted in measuring the Company’s benefit obligation
for 2000 are as follows:

Discount rate 7.3%
Expected rate of return on plan assets 7.0%
Rate of compensation increase 6.0%

10. Fair values:

The fair value of financial assets and liabilities, other than investments (note 4) and unpaid
claims and adjusting expenses (note 5) approximate their carrying amounts due to the short-
term maturity of these financial instruments.

The fair value of unpaid claims and adjusting expenses has not been provided since the fair
value cannot be determined with sufficient reliability.



BY CLASS OF BUSINESS

2000 NET PREMIUMS WRITTEN
BY PROVINCE

Liability
10%

Auto
21%

Personal and Farm 
Property

59%

Commercial Property
10%

Saskatchewan
64%

Manitoba
16%

British Columbia
4%

Alberta
16%

2000 NET PREMIUMS WRITTEN
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NET LOSS RATIO
BY CLASS OF BUSINESS

NET LOSS RATIO
BY PROVINCE

65%

60%
63%

44%

58%

48%

21%

43%

59%
54%

Personal and
Farm Property

Commercial
Property

Auto Liability Total

2000 1999

72%

50%
55% 58%

62%

42%

62% 61% 59%
54%

Manitoba Saskatchewan Alberta British Columbia Total

2000 1999
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